Table

X

II- 1
II- 2
II- 3
II- 4
II-5
II- 6
II- 7
II- 8
I-9

11-10

II-11
1-12
I1-13
1I-14
II-15

TABLES

PART ONE

DEVELOPMENT OF THE ECONOMY

CHAPTER I.  MaIN EcoNoMIc DEVELOPMENTS

Main Economic Indicators, 1966-74 .

CHAPTER II. RESOURCES, USES, AND INCOME

Resources and Uses, 1971-74 .

Distribution of Total and Incremental Resources and Uses 1971—74 .

Effect of Resource Use on the Private Sector Product, 1972-74 .

Growth of Private Sector Product, by Final Uses, 1972-74

Share of Public Consumption in GNP, 1961-74 .

Composition of Resources for Domestic Use, 1970-74 .

Sectoral Origin of the Net Domestic Product at Factor Cost, 1970—74

Net Domestic Product at Factor Cost, by Sectoral Origin, 1971-74

Changes in Gross Domestic Product, Factor Inputs, and Productivity of the
Private Sector, 1961-74 . .

Growth of Local Employment and Product Per Employed in the Prxvate
Sector, 1968-74 . .

National Product and Saving, 1970—74 .

Total and Disposable Gross Private Income, 1970—74

Gross Private Saving, 1970-74

Changes in Income and Income Dlstrlbutron 1961—74

National Saving, 1971-74 .

CHAPTER III. THE BALANCE OF PAYMENTS — GENERAL SURVEY

III- 1
III- 2
Ii- 3

Financing of the Current Deficit, 1971-74 .
Current Account, 1971-74 .
Current Deficit; Transfers, and Capltal Account (Summary), 1968—74

CHAPTER IV. BALANCE OF PAYMENTS CURRENT ACCOUNT

V-1
Iv-2
1v-3
V-4
V-5
IvV-6

Current and Merchandise Trade Account, 1972-74 .
Current Account, 1968-74 . .

Trade Account, Quarterly Data, 1971—74

Israel’s Terms of Trade, 1969-74

Foreign Trade Price Index, 1969-74

Price Index of Selected Imported Commodities, ]973—75

BANK OF ISRAEL ANNUAL REPORT 1974

Page

18
21
27
28
29
32
33
34

35

36
38
40
42
44
46

48
50
57

62
66
68
71
74
75



Table
1Iv-17

1v- 8
IvV-9
Iv-10
1v-11
1v-12
1v-13
Iv-14
Iv-15
IV-16
1v-17
Iv-18

1v-19
1v-20
1v-21

1v-22

1v-23
Iv-24
1v-25
1v-26
1v-27

V-8
V-9
v-10
V-11
V-12
V-13
V-14

VI- 1
VI- 2
VI- 3

Changes in Average IL Rates from Smithsonian Parities (December 1971),
1972-75 :

Commodity Imports, by Economic Destination, 1972-74 .

Imports, by Economic Destination, 1970-74 .

Uses of Domestic Output and Their Import Component, ]970—74 .

Required and Actual Imports of Commodity Inputs, 1970-74

Total Commodity and Industrial Exports, 1970-74 .

Net Commodity Exports, 1970-74 .

Increase in Commodity Exports, by Major Group, 1967—74

Citrus Exports, 1967-74

Real Changes in Direct Industrial Exports, by Market Groupmg, 1973—74

Industrial Exports, by Main Branch, 1970-74 .

Real Change in Industrial Output and Exports, and sttrnbutnon of Output
by Market Destination, 1969-74 .

Indicators of Industrial Export Profitability, ]969—74

Effective Exchange Rate for Industrial Exports, 1966 to January 19 1975

Effective Exchange Rate of the Value-Added Dollar in Industrial Exports,
1965 to January 1975 . .

Hourly Industrial Wages in Israel and Developed Industrlal Countnes,
1965-74 .

Industrial Unit Wages in Israel and Industrlahzed Countnes, 1965—74

Export Price Index of Israel and Industrial Countries, 1968-74 .

Imports and Exports of Services, 1970-74 . -.

Exports of Services, 1970-74 .

Imports of Services, 1970-74 .

CHAPTER V. CAPITAL IMPORTS AND THE FOREIGN DEBT

Deficit, Transfers, and the Capital Account, 1971-74

Capital Imports, by Sector, 1971-74

Increase in Main Categorxes of Foreign Currency Assets and anbllmes
1971-74 .

Unilateral Transfers, 1971-—74

Foreign Investment in Israel, 1971-74

Foreign Investment in Israel, Quarterly, 1969-74 . .

Approvals of Foreign Investments in Unlisted Israeli Shares, by Branch
1970-74

Long- and Medium-term Forelgn Loans 1970—74

Foreign Loan Permits, 1972-74 . .

Foreign Exchange Reserves Held at Bank of Israel 1973-74

Foreign Currency Assets, 1973-74 .

Israel’s Foreign Currency Debt, by Repayment Date 1967—74

Indicators of the Debt Servicing Burden, 1967-74

Israel’s Foreign Debt, by Currency, 1972-74 .

CHAPTER V1. ISRAEL AND THE WORLD EcoNoMY

Growth of Real GNP in OECD Countries, 1960-74
Growth of Israel’s Export Markets, 1966~74
Slowdown of Output and Prices in U.S.A., 1973-74 .

TABLES

Page

76
80
82
84
86
90
92
94
98
99
100

102
104
106

109

110
112
113
115
116
118

122
125

126
129
132
133

135
136
137
138
140
143
144
145

148
149
152

X1



Table Page
VI- 4 Rise in Consumer Prices, 1973-74 . . . . . 155
VI- 5 Price and Cost Performance of Seven Major OECD Countrles 1973—74 . 156
VI- 6 Growth of Money Supply (M;) in Selected Countries, Quarterly, 1973-74 . 157

VI- 7 Israel’s Approximate Terms of Trade Impacts, Quarterly, 1973-74 . . . 160
VI- 8 A. Balance on Current Account of Major Areas, 1973-74 . . . . . . 161
B. Capital Account Disposition of OPEC Current Surplus, 1974 . . . . 161

VI- 9 Components of Trade Balance Changes in Seven Major OECD Countries,
1974 . . . .. 164

VI-10 Weighted Average Changes in Value of $ and IL from Smlthsoman Parrtres
(December 1971), 1974-75 . . . . . . . . . . . . . . . . . 165

CHAPTER VII. PRrIVATE CONSUMPTION AND SAVING

VII- 1 Private Consumption and Income, 1961-74 . . . . . . . . . . . . 171
VII- 2 Selected Components of Private Sector Saving, 1961-74 . . . . . . . 174
VII- 3 Composition of Private Consumption 1960~74 . . . . . . . . . . 176
VII- 4 Private Consumption, by Major Component, 1973-74 . . . . . . . . 177
VII- 5 Changes in Real Consumption of Selected Foodstuffs, 1974 . . . . . . 179
VII- 6 Changes in Real Consumption of Consumer Durables, 1963-74 . . . . . 183

CHAPTER VIII. DOMESTIC INVESTMENT

VIII- 1 Gross and Net Investment, 1970-74 . . . . P |14
VIII- 2 Main Indicators of Construction Activity, 1970—74 .. . . o ... 190
VIII- 3 Growth of Fixed Investment, Quarterly, 1973-74 . . . . . . . . . . 192
VIII- 4 Construction Starts, Quarterly, 1973-74 . . . . 193
VIII- 5 Gross Fixed Investment (Excl. Transport Equlpment), by Type of Investor

and Initiating Sector, 1970-74 . . . B 1A
VIII- 6 Gross Fixed Investment, by Sector, 1971-74 Lo 198
VIII- 7 Growth of Gross Fixed Investment, by Sector and Type of Asset 1971—74 201
VIII- 8 Privately Built Home Market Indicators, 1970-74 . . . . . . . . . 205
VIII- 9 Residential Construction Started, 1970-74 . . . . . . . . . . . . 206
VHI-10 Main Indicators of Construction Inputs, 1970-74 . . . . . . . . . . 21
VIII-11 Gross Fixed Investment, by Type of Asset, 1970-74 . . . . . A K
VIII-12 Equipment Share of Gross Fixed Investment, by Sector, 1967—74 VA R]
VIII-13 Share of Locally Produced Capital Goods in Total Investment, by Sectoral

Destination, 1964-74 . . . . A
VIII-14 Gross Fixed Capital Stock, by Sector 1974 75 o A
VIII-15 Growth of Real Capital Stock Per Employed, by Sector, 196]—74 ... 218

CHAPTER IX. PRICES

IX- 1 Average Rise in Prices of Resources and Uses, 1961-74 . . . . . . . 220
IX- 2 Rise in Various Price Indexes, 1964-74 . . . . . . . . . . . . . 221
IX- 3 Quarterly Rise in Various Price Indexes. 1972-74 . . . . . 223
IX- 4 Rise in Consumer and Wholcsale Prices of Industrial Output Marketed
Locally, 1970-74 . . . . . . . . . . . . . . . . . . . o.227

XII BANK OF ISRAEL ANNUAL REPORT 1974



Table Page
IX- 5 Rise in Controlled and Uncontrolled Commodity Prices, 1972-74 . . . . 230
IX- 6 Rise in Housing Prices, 1970-74 . . . . . . . . . . . . . . . 236

CHAPTER X. GOVERNMENT AND NONGOVERNMENT PUBLIC SECTOR

X- 1 Indicators of Public Sector Operations, 1970-74 . . . . . . . . . . 242
X~ 2 The Government Budget, 1972/73 to 1974/75 . . . . . . . . . . . 247
X- 3 Government Tax Revenue, 1971-74 . . . . 254
X~ 4 Government Revenue from Income Tax and Compulsory Loans, 1971—74 258
X~ 5 National Institution Operations, 1972-74 . . . . . . 263
X- 6 Demand Surplus of the Local Authorities and Its Fmancmg, 1972—74 . . 266

CHAPTER XI. NONPROFIT INSTITUTIONS

XI- 1 Sources and Uses of Nonprofit Institution Funds, 1971-74 . . . . 270
XI- 2 Expenditure of Nonprofit Instltutrons, by Field of Activity, in Selected
Years, 1962-74 . . . . 272

XI- 3 Capital Expenditure of Nonproﬁt Instltutlons, by Freld of Actrvrty, 1972—74 273
XI- 4 Nonprofit Institution Purchases on Current Account, by Field of Activity,

197274 . . . . 273
XI- 5 Net Public Sector Transfers to Nonproﬁt Instltutlons by Freld of Actlvny,
1972-74 . . . 274

XI- 6 Foreign Transfers to Nonproﬁt Instltutlons by Fleld of Actrvrty, 1972 74 275
XI- 7 Nonprofit Institution Sales and Net Transfers from the Private Sector,

by Field of Activity, 1972-74 . . . . . 275
XI- 8 Contribution of Nonprofit Institutions to Natlonal Savmg, Thelr Demand
Surplus, and Its Financing, 1971-74 . . . . . . . . . . . . . . 2711

CHAPTER XII. THE LaBOR FORCE, EMPLOYMENT, AND WAGES

X1I- { Population, Employment, and Wages — Principal Data, 1971-74 . . . . 280
XII- 2 Sources of Growth of Israel’s Permanent Population, 1964-74 . . . . . 283
XII- 3 Main Employment Indicators, January-September, 1972-74 . . . -. 285
XII- 4 The Labor Force and Employment, by Sex: Annual Averages, 1970—74

and Quarterly Data, 1973-74 . . . . . . 286
XII- § Civilian Labor Force, Participation Rate, by Sex and Age 1963—74 .. 289
XII- 6 Sources of Increase in Labor Force Participants and in Number of

Employed, 1971-74 . . . . e s .. 292
XII- 7 Percent of Working-Age Populatlon Employed 1963—74 R 293
XIH- 8 Israeli Employed, Total Employed in Israel, and Man-Hours Per Week

in the Private and Public Sectors, 1973-74 . . . . 298
XII- 9 Total Employed and Man-Hours in the Private Sector, by Branch 1971—74 302
XII-10 Employment Service Data, 1970 to First Quarter of 1975 . . . . .. 305
XII-11  Employee Posts, Earnings, and Earnings Per Post, Monthly, 1973—74 . . 308
XII-12 Employee Posts by Economic Branch (Including Workers from the.

Administered Areas), 1971-74 . . . . . . . . . . . . . . . 309

TABLES XIII



Table Page
PART TWO

SURVEY OF THE PRINCIPAL
ECONOMIC SECTORS

CHAPTER XIII. AGRICULTURE

XIII- 1 Current Account of Agriculture, 1972/73 and 1973/74. . . . . . . . 31§
XIII- 2 Implicit Exchange Rates for Israeli Agriculture, 1969-74 . . . . . 317
XIII- 3 Relative Index of the Implicit Exchange Rate for the Israeli Farmer
Compared with the Rate for the Israeli Exporter, 1969-74 . . . . . 317
XIII- 4 Total Agricultural Output, by Economic Destination, 1972/73 and 1973/74 319
XIII- 5 Direct Agricultural Exports, 1972/75 and 1973/74 . . . . . . . . . 322
XIII- 6 Output of Agricultural Capital Goods, 1972/73 and 1973/74 . . . . 325
XIII- 7 Current Agricultural Output, by Type of Farming, 1972/73 and 1973/74 328
XIII- 8 Citrus Output., by Economic Destination, 1972/73 and 1973/74 . . . . . 331
XIII- 9 Input of Materials and Services in Agriculture, 1972/73 and 1973/74 . . 336
XIII-10 Agricultural Subsidies, 1972/73 and 1973/74 . . . . . . . . . . . 337
XIII-11 Estimated Gross Investment in Agriculture, 1973-74 . . . . . . . . 339
XIII-12 Gross Stock of Fixed Assets in Agriculture, 1973-74 . . . . . . . . 340

CHAPTER XIV. INDUSTRY

XIV- 1 Indicators of Industrial Development, 1961-74 . . . . 345
XIV- 2 Real Changes in Gross Industrial Qutput, Qutput Per Man Day, and
Employment, by Market Grouping, Quarterly, Jan.-Sept. 1974 . . . . 346
XIV- 3 Gross Industrial Output, by Main Branch, 1969-74 . . . . . 348
XIV- 4 Distribution of Total and Incremental Real Industrial. Qutput, at Factor
Cost, by Main Branch, 1969-74 . . . . Coe .. 349
XIV- § Factors Affecting the Growth of Industrial Output 1969—74 B
XIV- 6 Distribution of Industrial Product and Output by Final Use, 1968-74 . . 353
XIV- 7 Changes in Industrial Production, Employment, and Man-Day Worked, by
Main Branch, Quarterly, 1973-74 . . . . . . . . . . . . . . 355
XIV- 8 Changes in Real Industrial Production, Employment, and Man-Day
Worked, by Main Branch, 1974I1-1V as Against 19731-111. . . . . 356
XIV- 9 Changes in Wholesale Industrial Output Prices in the Domestic Market
by Main Branch, 1972-74 . . . . . 360
XIV-10 Changes in Domestic Wholesale Industrial Prlces and Real Productlon, by
Market Grouping, Jan.-Sept. 1973-74 . . . . . 361
XIV-11 Changes in Domestic Wholesale Industrial Output Prlces by Mam Branch
Quarterly, 1973-74 . . . . 362
XIV-12 Changes in Wholesale Domestic Industrral Output Prlces by Branch and
Main Raw Materials, Jan.-Sept. 1974 . . . . . 365
XIV-13 Changes in Domestic Wholesale Industrial Output Prrces by Market
Grouping, Quarterly, 1974 . . . . T | Y
XIV-14 Industrial Exports, by Main Branch, ]973 74 e . . 368
XIV-15 Quarterly Growth of Industrial Exports, by Main Branch 1973—74 .. 369
X1V-16 Real Changes in Industrial Investment, 1971-74 . . . . . . . . . . 373

XIV BANK OF ISRAEL ANNUAL REPORT 1974



Table

Page

CHAPTER XV. TRANSPORTATION, COMMUNICATIONS, AND TOURISM

XV-1 Changes in Real Output, Product, and Prices of the Transportation and
Communications Sector, by Branch, 1972-74 . 376
XV- 2 Telephone Services, 1970-74. . 388
XV- 3 Israeli Shipping Revenue and Estlmated Product ]971—74 392
XV- 4 .Israel's Merchant Fleet, by Type of Ship and Tonnage, 1970-74 394
XV- 5 Cargo Traffic Through Israel’s Ports, 1973-74 . 397
XV- 6 Output and Utilization of El Al Aircraft, 1972-74 . 400
XV- 7 Tourist Trade: Bed Nights, Length of Stay, and Income, 1971—74 405
XV- 8 Hotel Rooms, Occupancy, and Employment, 1971-74 . 408

PART THREE
MONETARY DEVELOPMENTS
CHAPTER XVI. MAIN DEVELOPMENTS IN THE MONEY AND
CAPITAL MARKETS

XVI- 1 Growth of Real Money Balances, Currency, and Demand Deposits,
1973 to 19751 415
XVI- 2 Financial Assets Portfolio, 1972-74 . 417
XVI- 3 Indirect Estimate of Net Purchases of Index-Lmked Bonds, 1972—74 425
CHAPTER XVII. MONEY SUPPLY, CREDIT, AND THE BANKING INSTITUTIONS
XVII- 1 Changes in Majoit Monetary Aggregates, 1972-74 434

XVII- 2 Indicators of the Turnover Velocity of quurd Assets Held by the
Public, 1971-74 . 437

XVII- 3 Influence of the Public and anate Sectors on the Money Base (Narrowly
Defined), 1972-73 . . 438
XVII- 4 The Money Base, by Component 1972—74 . 441
XVII- 5 Indicators of the Liquidity Position of Banking Instttutlons, 1972-74 447
XVII- 6 The Money Supply, 1974 . 452
XVII- 7 Other Liquid Assets of the Public, 1972-74 . . 455

XVII- 8 Estimated Conversion of Pazak and Tamam Funds by Restxtutlon Re-
cipients, 1972-74 . . 456
XVII- 9 Liquid Assets of the Public, by Source and Component 1972—74 458

XVII-10 Outstanding Credit Granted to the Public by the Banking System (Excl.
Linkage Differentials), 1973-74 . . 463

XVII-11 Outstanding Credit Granted to the Government by the Bankmg System,
1972-74 466
XVII-12 Foreign Currency Assets and Llabtlmes of the Bankmg System 1972-—74 468
XVII-13 Assets and Liabilities of Banking Institutions, 1973-74 . 470

TABLES

Xv



Table

Page

CHAPTER XVIII. THE INSTITUTIONAL STRUCTURE OF THE CAPITAL MARKET
XVIII- 1 Sources and Uses of Medium- and Long-term Funds — Capital Market
Intermediaries, 1973-74 . 475
XVIII- 2 Capital Market Transactions of the System 1973—74 . 477
XVIII- 3 Funds Supplied to the System by Households, by Source, 1973-74 . 486
XVIII- 4 Flow of Funds between the System and the Public Sector and Intrasystem
Flows, 1973-74 . . 488
XVIII- 5 Gross Medium- and Long- Term Credlt Granted 1973—74 491
XVIII- 6 Net Short-Term Uses of Funds, 1973-74 . . 492
XVIII- 7 Gross Mortgage Bank Credit, 1972-74 . - 495
XVIII- 8 Industrial Investment Credit, 1973-74 . 496
XVIII- 9 Agricultural Investment Credit, 1973-74 . 499
XVIII-10 Sources and Uses of Funds — Social Insurance Funds, 1973-74 502
XVIII-11 Flow of Savings, by Type of Fund, 1973-74 . 504
XVIII-12 Capital Market Uses of Social Insurance Fund Savings, 1973-74 506
XVIII-13 Income, Outgo, and Accumulation of Life Insurance Companies in Israel,
1972-74 509
XVIII-14 General Insurance Premlum Recerpts, ]972—74 510
XVIII-15 Assets and Liabilities of Israeli Insurance Companies, 1972—74 512
XVIII-16 Sources and Uses of Funds — Mutual Funds, 1973-74 . 513
XVIII-17 Sources and Uses of Financial Institution Funds, 1973-74 . 515
XVIII-18 Assets and Liabilities of Financial Institutions, 1972-74 . 519
CHAPTER XIX. THE SECURITIES MARKET
XIX- 1 Domestic Security Issues, 1973-74 . 522
XIX- 2 Medium- and Long-Term Bond Issues, 1972—74 526
XIX~ 3 Arithmetic Average and Standard Deviation of Monthly Change in Bond
and Share Prices and Yields, 1971-74 . 527
XIX- 4 General Trends in Stock Exchange Trading, 1972—74 530
XIX- 5 Average Net Yields to Maturity of Bonds Traded on the Stock Exchange,
1974 . 532
XIX~- 6 Monthly Index of Securlty Prlces on the Tel Av1v Stock Exchange, l974 533
XIX~- 7 Daily Indexes of Share Prices, 1974 . 535
XIX~ 8 Monthly Share Turnover on the Tel Aviv Stock Exchange, by Share
Group, 1974 . 536
XIX- 9 Quarterly Turnover on Tel Av1v Stock Exchange and Over-the Counter
Market, 1972-74 539
XIX-10 Net Overall Rates of Return on an Investment in Lrsted Ordmary Stocks
Selected Periods, 1973-74 . 540
XIX-11 Distribution of Ordinary Shares by Dally Tradmg Volume 1973-—74 542
XIX-12 Securities Listed on the Tel Aviv Stock Exchange, at Par and Market
Values, 1973-74 . . 543
XIX-13 Short-Term Loan Held by the Publlc, 1973—74 543
XIX~-14 Net Purchases of Foreign Securities out of Tamam and Natad Funds,
1972-74 . 544
XIX-15 Natad and Free- Market Dollar Rates, Natad Balances and Holdmgs of
Securities Traded in Foreign Currency, 1973-74 . 545

XVI BANK OF ISRAEL ANNUAL REPORT 1974



PART FOUR

THE BANK OF ISRAEL

CHAPTER XX. ACTIVITIES OF THE BANK OF ISRAEL

Table Page
XX- 1 Assets and Liabilities of the Bank of Israel, 1973-74 . . . . . . . . 550
XX- 2 Assets and Liabilities of the Bank of Israel in Gold and Foreign

. Currency, 1973-74 . . . . .. . . . . 554
XX- 3 Government Accounts with the Bank of Israel 1973—74 .. . . . . 55
XX- 4 Bank of Israel Credit to the Public, 1973-74 . . . . . 558
XX~ 5 Deposits of Banking and Financial Institutions with the Bank of Israel

1973-74 . . . . . ... . 561
XX~ 6 Banknotes and Coin in Clrculatlon by Denommatlon 1973—74 .. . . 568
XX- 7 Commemorative Coins Issued by the Bank of Israel, 1957/58 to 1973/74 . 570
XX~ 8 Structure and Terms of Directed Credit Funds, 1973-74 . . . . . . . §73
XX- 9 Directed Credit for Exports, 1973-74 . . . . . e e e e ... 576
XX-10 Directed Credit for Domestic Production, 1973—74 . . (1]
XX-11 Emergency Credit by Means of Directed Credit, 1973-74 . . . . . . 583
XX-12 Banking and Financial Institutions under Bank of Israel Supervnslon,

1973-74 . . . I 1. 11
XX-13 State Loan Issues, 1973—74 ... . e . . . 59
XX-14 Foreign Loans Administered by the Bank of Israel 1974 .ol 5%
XX-15 Conversions in Israel of Foreign Loans, by Holder, 1973-74 . . . . . 597
XX-16 Volume of Clearings, 1970-74 . . ., . . .o .. 598
XX-17 World Bank Loans to Israel — Position on December 31 1974 and

Change during 1974 . . . . . . . . . . . . . . . . ... 602

TABLES XVII



